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Percentage 

1974 O7S Increase 
$10,349,219 $8,730,933 18.54 
8,331,184 1-257-601 14.79 
2,043,299 LLOS81S 19376 
383,044 382,077 20 
159,914 157,500 1.53 
80,000 100,300 (20.24) 
303,130 324,877 (6.69) 
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To Our Shareholders 


We are pleased to report on the operations of Wix 
Corporation Limited for the fiscal year ended 
December 31, 1974 and on the financial results 
achieved. 

Highlighting the year’s activities were the opening 
of the first stage of our new facilities in Pickering, 
Ontario; the inauguration of an international market- 
ing program for Eco-Tec Limited; and the acceleration 
of sales activities to offset the effects of inflationary 
and other economic pressures. 

Net sales increased to $8,331,184 from $7,257,801, 
which represents a rise of 14.8 per cent. Despite 
increases in operational costs, income from Wix 
activities in Canada remained constant at $223,130 
compared to $224,577 a year earlier. 

Earnings from Wix International Corporation in 
which we have a 40% equity holding (see chart on 
inside front cover) were reduced to $80,000 for the 
year, compared to $100,300 last year. This decline was 
attributable to the diminished results of Wix opera- 
tions in New Zealand, where a serious fire in 1973 
had completely destroyed production facilities. These 
have been replaced by a modern, new $1% million 
plant which is now fully operational. 


Fred E. Myers, President 
(left) and Lloyd W. Nourse, 
Chairman of the Board. 


Net income for the year amounted to $303,130 or 
42¢ per share, compared to $324,877 or 45¢ per 
share in 1973. While these results show no financial 
progress on the year, they reflect considerable 
reorganization and control of expenditures to 
strengthen Wix operations and establish a firm basis 
on which to generate increased income in future 
years. 

Wix continues to hold a strong position in the 
automotive aftermarket in Canada. This area of activity — 
‘has a market value and growth rate more than twice 
that of the new vehicle market, particularly following 
the auto industry's recent setbacks. People tend to 
retain their cars during economic downturns, and 
spend proportionately more on maintenance and 
replacement parts such as filters. The energy shortage 
affected the size and styling of new vehicles rather 
than the number of units on the road. 

The automotive aftermarket industry's total sales 
volume in 1974 was approximately $2% billion. With 
the scope and growth of this market, Wix continues 
to Increase its market penetration throughout Canada. 

A separate market for our filters is in the ‘‘off- 
highway” and heavy duty equipment fields. These 


cover such items as aviation, farm, construction and 
heavy duty industrial equipment ranging from tractors 
and off-highway trucks to stationary engines and 
other machinery. Wix sales have risen significantly 
in this market, and we can look forward to continuing 
expansion in this area. 


Another sector of activity in which Wix is increasing 
filter sales is the small engine market, ranging from 
snowmobiles to lawnmowers and power equipment 
such as chainsaws. The nature of the small engine 
and its usage is such that frequency of repair is 
usually higher than in the case of larger units, and the 
potential for Wix filter sales equally so. 


The gradual re-location of Wix activities into the 
new plant at Pickering, Ontario, is providing a sound 
and effective basis for extended sales activities. At 
the same time, the Company is taking this opportunity 
to study innovative manufacturing and distribution 
methods and incorporate them into Wix operations, 
to maximize production efficiency and quality control. 


Our Value Analysis Committee continues to repre- 
sent all aspects of Wix activities, whether sales, 
purchasing, research, quality control or production. 
This co-ordinated teamwork allows a_ balanced 
assessment of new techniques and equipment, and 
their potential value to Wix. One recent example is an 
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L. W. Nourse, 
Chairman of the Board 


automatic spin-on testing unit which ensures quality 
standards on high volume production. 

Fluctuations in the availability of certain raw 
materials were experienced in early 1974. In view of 
this, inventories in some instances were increased to 
protect the continuity of our production flows. Wix is 
assured of adequate raw material supplies in the 
foreseeable future. 

Our subsidiary company, Eco-Tec Limited, is 
installing pollution control and metals recovery 
systems not only in Canada but also in Europe and 
the U.S.A. The success of these systems is already 
attracting interest from other parts of the world, and 
plans are being made to extend sales activities. 

While the manufacture of filters in Canada remains 
Our primary source of income, Wix International 
Corporation (in which we hold a 40% interest) con- 
tinues to represent a valuable avenue to further 
expansion. Present operations are mainly in the U.K., 
New Zealand and Malaysia. 

Overall, 1974 proved a year of continuing growth 
for the Wix organization. Such effective effort was 
possible only by the continued support of our share- 
holders, the dedicated performance of our employees, 
and the loyalty of our customers and suppliers. The 
Board extends its appreciation and gratitude to the 
many people involved. 


eee 


Fred E. Myers, 
President 


Toronto, Ontario, April 14, 1975 
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Wix currently produces over 2,500 types of oil, air, gas and fuel filters. 
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Wix Corporation Limited 


The program of expansion initiated by Wix 
Corporation Limited during the past year is already 
establishing a firm platform for future activities. As one 
of Canada’s largest manufacturers of oil, air, gas and 
diesel fuel filters for the automotive, aviation and 
industrial markets, Wix has made substantial strides 
towards streamlining its manufacturing, warehous- 
ing and distribution operations. 

An important part of this program is the re-location 
of all activities in a new plant on a 21-acre site on 
Brock Road South, Pickering, Ontario. The first stage 
has been completed, and consists of a 120,300 sq. ft. 
building with manufacturing, bulk storage and ship- 
ping facilities. The total development is scheduled for 
completion within the next five years, and will 
ultimately occupy nearly half a million square feet— 
housing all Wix corporate, sales, manufacturing and 
distribution operations. 

The official opening at Pickering was performed 
on November 21st, 1974 by the Hon. William G. 
Newman, Minister of the Environment for Ontario. 
More than 400 guests including senior members of 
government and industry attended and toured the 
many new facilities, which include two-storey storage 
racks, power conveyor systems and a warehousing 
area accommodating both bulk storage and finished 
products in nearly 6,000 palletized units. 

Wix presently occupies about 128,000 sq. ft. of 
space at Curity Avenue, Toronto, and the move to 
Pickering is being effected in planned phases to 
minimize effects on day-to-day operations. 
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Some Wix automotive and heavy duty 
filters. 


Sales activities are being intensified to meet the 
challenges of today’s economic climate. During the 
year, Harry Graham was appointed general sales 
manager, having joined Wix in 1971 as sales manager 
of the automotive division and having brought with 
him nearly 25 years of experience in the automotive 
field related to domestic and international sales. 

Also appointed in 1974 was Peter Myers as 
merchandising manager. Formerly director of market- 
ing with a marketing services organization, Mr. Myers 
has a background of wide experience which is 
proving of value in current Wix marketing and 
advertising activities. 

Sales targets can never be achieved effectively 
without sound product development support. Wix 
product lines have always been extended consistently 
throughout the years, and today the company produces 
a range of over 2,500 types of oil, air, gas and fuel 
filters. These are distributed across Canada under the 
Wix brand name, as well as to major oil companies, 
mass merchandisers and automotive organizations 
to market under their own brand names. 


Gard Corporation Limited 


Sales continue to climb for this wholly-owned 
subsidiary, formed in 1973 to supply filters in Canada 
under the NAPA brand. As the largest distributor of 
automotive aftermarket products in the U.S.A., the 
National Automotive Parts Association is increasing 
its network of distributors and wholesalers in Canada, 
thus providing another growing market for Wix filters. 


Eco-Tec Limited 


Eco-Tec continues to make successful inroads into 
the fields of industrial pollution control and metal 
reclamation. The company’s innovative ion exchange 
systems for the recovery of chromic acid or nickel 
electrolyte from plating rinse waters are acknowledged 
as major breakthroughs by the world’s plating indus- 
tries, especially in the automobile manufacturing field. 
This success has been rendered even more significant 
by industry's current need to cut costs and control 
pollution. 

Growing acceptance throughout the world has led 
to a strengthening of the overall Eco-Tec organization 
by the appointment of George Szakal as_ sales 
manager responsible for worldwide sales operations. 
Mr. Szakal joined Eco-Tec in 1971, and has played 
an important role in the development and applica- 
tion of the company’s systems. He has had con- 
siderable experience in the metal industries, and is 
presently co-ordinating our international sales expan- 
sion program. 

Another Eco-Tec appointment towards the end of 
1974 was that of Robert Mulvaney as national sales 
manager in the United States. Mr. Mulvaney is 
former associate editor of Plating Magazine, and has 
an outstanding record of achievement in product 
promotion and marketing with major U.S. corpora- 
tions. 

In Europe, increased interest in Eco-Tec products 
made it viable to appoint four companies as distrib- 
utors under a new export drive. The appointments 
include W. Canning and Company Limited of Great 
Britain, Harshaw Chemie B.V. of Holland, Wolfgang 
Petzold of Germany, and Societe Anonyme DONCK 


An Eco-Tec nickel de-acidifier. 


of Belgium. Other European distributorships are 
being established, and a $50,000 contract for the 
supply of two pollution control systems to a Belgian 
plating plant has been obtained. 


The latest Eco-Tec development is a new nickel 
electrolyte recovery system—a compact, fully auto- 
matic, high-flow system providing effective pollution 
control, purified rinse water for re-cycling, and a 
concentrated nickel electrolyte solution free from 
Organic additives and thus suitable for re-use in 
plating processes. 


Regarded as the world’s first system to combine 
such features into a compact installation, the nickel 
electrolyte system utilizes fast-cycling, reciprocating 
flow ion exchange. This has been incorporated into a 
unit many times smaller than any other of equivalent 
Capacity, and is the result of Eco-Tec research and 
development in association with a group of professors 
in a major Canadian university. 


Parallel in success is the Eco-Tec chromic acid 
recovery system. As well as eliminating chromic acid 
pollution, it cycles the recovered chromic acid and 
process water and thus improves rinsing quality. Like 
the nickel electrolyte recovery system, its savings will 
usually enable it to repay its cost within a short period 
of time. In addition, the recycling of purified rinse 
water can prove especially valuable in regions where 
water rates are high, or fresh water is in limited supply. 


Recovery of copper and zinc is also being re- 
searched, and it seems certain that the potential for 
Eco-Tec development and expansion is_ virtually 
limitless in the electroplating field. 


Eco-Tec’s new nickel electrolyte recovery system. 
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Assets 


Current Assets 


Accounts receivable... 25.8 65 os ee ee ee 
Income. taxes recoverable...) 6 ae Sy ee 
Inventories (note 2)... 20: face eee Seen eneine nec or ren 
Prepaid. @xPeNnSes sos cig Saas = Senge eye eee cece eee 


Investment 
Shares in and advances to Wix International Corporation (note 3). 


Fixed Assets (note 4) 


Land, buildings and:equipment,<at\COSte, 49)... | eee 
Less accumulated depreciation: 252% 2.28. - 6 ee 


Other ASse@t «is sic contest Beh ea ee eee 


Approved by the Board 


Director 


Joe enw? Director 


Consolidated Balanc 


1974 


$ 65,471 
1,197,371 
91,679 
3,074,403 
50,486 


4,479,410 


798,115 


4,611,605 
1,279,380 


3,332,225 


144,082 


$8,753,832 


1973 


$ 1,600 
1,098,238 
2,179,069 

35,230 


3,314,737 


733,105 


3,055,425 
1, 130/285 


1,925,140 
175;9%2 


$6,153,904 
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1eet— December 31, 1974 


Liabilities 1974 1973 


Current Liabilities 


Bank loans, secured by book debts and inventories............ $1,115,000 $ 125,000 
Accounts payable and accrued liabilities.................... 1,209,754 904,853 
ec Shy AIC ne. Penne. EINE COA Ro bx 5 xc 2 dE Be 333419 
Principal due within one year on long-term debt.............. 29,017 1974533 
2,353,771 1,080,855 

PONGeMeEIIODE (NOG. onc ee ee eh ee ng ee Pe es 1,503,098 530,012 
DISTEHLOCGHNCOMEG: LAXOS* hk | oh dc rk ek te hee ee es ____ 412,000 ie 2000 
Minority Interest in Subsidiary Company................. 6,385 6,03/ 


Shareholders’ Equity 
Capital Stock (note 6) 


Authorized 
850,000 Common shares without par value 
Issued 
726,878 Common shares (1973— 725,653 shares).......... 2,033,479 2,029,979 
CARRE URCOCIBE ANAT ITICSS rN ye AY ede, He kp aoe Mn ww veaegt beard Bs 2,445,099 2229421 
__ 4,478,578 4,259,100 
$8,753,832 $6,153,904 


Subsequent event (note 9) 


Auditors’ Report 


To the Shareholders of 
Wix Corporation Limited 


We have examined the consolidated balance sheet of Wix Corporation Limited and subsidiary companies as at December 31, 1974 
and the consolidated statements of income, retained earnings and changes in financial position for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. For the company accounted for by the equity method we have relied on the reports of other auditors. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 1974 
and the results of their operations and the changes in their financial position for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


THORNE GUNN & CO. 
Chartered Accountants 


Toronto, Canada 
February 19, 1975 
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Consolidated Statement of Income 
Year Ended December 31, 1974 


1974 1973 
Net sales. .5..6s.cca sees 6 foe eee «ae ee $8,331,184 $7,257,801 
Cost of sales and expenses other than undernoted......... 7,783,847 6/3205) 
Interest:ondongstermidebt | 5.145 eee 44,166 42 675 
Depreciationn(note4) so... fx, sachs <u a ee 149,095 134,473 
7,977,108 6,909,299 
354,076 348,502 
Other inCOMe ss os eth ad sce 28,968 SoOLo 
383,044 382,077 
Income taxes 
CUPFENT S wx. a's ce wae eh oe ae eee 19,914 140,500 
Deferredie .. oe i ale ose ince oe ee 140,000 17,000 
159,914 157,500 
223,130 224: 577 
Equity in earnings of Wix International Corporation. ....... 80,000 100,300 
Net ‘tacome for the’year.. 9.9) a ee $ 303,130 $ 324,877 
Net income: per share (Mote: 7) ee ee ee eae $ .42 > 2 ona 
Consolidated Statement of Retained Earnings 
Year Ended December 31, 1974 
1974 VS73 
Balancesat:beginning of vears see es eee $2,229,121 $1,976,809 
Netuncomeé:tortheyeara 7. 6): a ee a 303,130 324,877 
2,532,251 2,301,686 
Dividends: paid \c. 2.6.2 -sigen dasa ios ince ea eee 87,152 712,565 
Balanceat end of vears 2. 2.5 eiic ee eee ee ee $2,445,099 $2,229,121 
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Consolidated Statement of Changes in Financial Position 
Year Ended December 31, 1974 


Operations 


Working capital derived from 


NeaincOInc tortie vVedies sec ee tees ee os 
Items not involving working capital 


Depreciation 


TENCE uMC OIE VaXG Stole, cyt fee ss nl lee aoe as ae ee 
Equity in earnings of Wix International Corporation. . 


COCO POL ALON Rr Sea tac Wee tsc ay ah sea uss eee 
PIV eL SION OT GeDentUTeS? = ac. 6 oS oe as Se 
Reduction in advance to Wix International Corporation. . 

EmCnOue IX CUOTASSCLS he tin eich Pech, td ees ee eee 
J ESSIE Gb ATE PENT OFS 9721 0 (2 Me So en eg aa 
PEGLC ASE ITM IMONILY I PLCTOSh yoo i sion sw mane Auber we Sombie ws 
DCETeaSe Hi sOlnlerASSelS su A. aie. OR, ew AS Sls 


Working capital applied to 


POCONOS TO FIXER ASSEIS. ek ls ea es ewe ne ss 
Advances to Wix International Corporation............ 
Decrease in non-current portion of long-term debt. ..... 


Dividends paid 


Pee ASC UIT OUNGL ASSOIS 2 ices ee ie. eee oe ee Miewwben 


Weereusesia WOrkKing.Capitall.:..< << Aa tens. sb adie «64 


Proud: Capital,at beqmnning of year. - 8 Fabio es wea 


PynOtCaDital atsend-Oluyear eS ..-hace whe kee ale gue ala eae) 


1974 


$ 303,130 


149,095 
140,000 


(80,000) 


912,225 
1,000,000 
3,500 
20,000 


48 
31,830 


1,567,603 


1,556,180 


32,514 
87,152 


1,675,846 


108,243 


2,233,882 


$2,125,639 


ibe WES: 


$ 324,877 


134,473 
17,000 
(100,300) 


376,050 


11,000 
1,080 
10,000 
yore 


404,467 


488,123 
16,000 
28,579 
72,060 
84,258 


689,525 


285,058 


2,518,940 


$2,233,882 
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Notes to Consolidated Financial Statements 


Year Ended December 31, 1974 


1. Basis of Consolidation 
These financial statements include the accounts of Wix Corporation Limited, its 100% owned subsidiary company, 
Gard Corporation Ltd., which was incorporated in May, 1973 and its 70% owned subsidiary company, Eco-Tec 


Limited. 
2. Inventories 1974 1973 
Raw materialSiaees arcane nis. (eo ac en ae eee $1,047,930 $ 758,982 
Wolk Ife PrOCESS 4a ye ora act on ee Nn eee 282,948 184,127 
Finished ‘Goods 2yry se ss eee eee 1,743,525 1,236,560 
$3,074,403 $2,179,669 


Raw materials are valued at lower of cost and replacement cost. Work in process and finished goods are valued at 
lower of cost and net realizable value. 


3. Investment 
In 1972, the company acquired a 40% interest in Wix International Corporation in exchange for the company’s 
investment in shares of Wix Corporation New Zealand Limited and Wix Corporation (U.K.) Limited. 
The investment in Wix International Corporation is reflected at the cost of the investment in the New Zealand and 
United Kingdom companies plus equity in their undistributed earnings to the date of exchange in 1972 and equity 
in the undistributed earnings of Wix International Corporation since that date. 


4. Fixed Assets 1974 1973 
Accumulated 

Cost depreciation Net Net 
Land $ 504,762 $ 504,762 $ 445,010 
Buildings 2,291,935 $ 279,608 ZAO24 S21 845,641 
Machinery and equipment lS2ZO7S 573,629 608,444 5327586 
Tools and dies 361.776 322,537, So2so 62,475 
Other __271,059 112,606 158,453 39,478 
$1,279,380 93, Soa 20 $1,925,140 


$4,611,605 


Depreciation policy 
Depreciation is provided at the following annual rates: 
BUGiGS YS. 20. ia cele 2) Aire ee ey coe ee 
Machinenvzancdsequipmentsaan sa seenen rine 
TOONS: amdidieGSs pec th re ge ere eon 
Otherexcept-automotivie sa ean eereeeae la een ee eee 
AUROMIOTING 2201 oe scx 5c ee te re ahaa were ee 


2% straight line 

874% straight line 

33%% straight line 

10% to 20% straight line 
30% declining balance 


5. Long-Term Debt 1974 USE 


8% Mortgage on 25 Curity Avenue, maturing April 10, 1988, payable 


$4,349 monthly including principal and interest................... $ 430,115 $447,695 
Bank loan, prime plus 1%, due September 1, 1976 secured by Pickering 

land and) tulle’. ciara sch ee heha cies pore ore ee eee 1,000,000 
Debentures payable, 7% due February 1, 1976, unsecured, convertible 

into common shares on a basis of 175 common shares for each $500 

debentureconverted’. &.. Gaye cae en ee a eee eee 92,000 95,500 
Note payable, non-interest bearing, due June 10, 1975...............:. 10,000 10,000 

1532.05 553/095 

Less: principal included:in current lta bilitiesi: 2..cn,eac ncuron eee ee 29,017 17/583 


Oa 


$1,503,098 


$535/012 


6. Capital Stock 
During the year the company issued 1,225 common shares on conversion of $3,500 of the 7% debentures. 


At December 31, 1974, 13,125 common shares were under option to directors, senior officers and other employees 
of the company at $5.85 per share. These options expire March 31, 1977. 


In addition, 32,200 shares are reserved for conversion of the 7% debentures. 


7. Net Income Per Share 


Net income per share is based on the weighted average number of shares outstanding during the year. Shares reserved 
for employees’ options and conversion of debentures would not materially dilute net income per share. 


8. Other Statutory Information 
Remuneration of directors and senior officers amounted to $145,800 (1973, $135,800). 


9. Subsequent Event 


On January 6, 1975 the company sold its Northline Road facility for $409,500 cash, resulting in a net gain on sale 
of approximately $75,000. 


Summary of Operations 
Year Ended December 31, 1974 


1974 % 1.9733 % Lag 2 % 

Gross sales $10,349,219 $8,730,933 $7,502,097 
Net sales 8,331,184 100.00 7,257,801 100.00 6,211,969 100.00 
Gross profit 2,043,299 24.53 1,705,818 23.50 1,347,046 21.68 
Depreciation and amortization 149,095 1.79 134,473 1.85 124,782 2.01 
Interest 

Mortgage 34,493 41 35,8711 49 37,094 .60 

Debentures 9,673 m4 6,804 09 14,382 es 

Bank and other 49,252 fod LO 03 2112 30 
Income before income taxes 

and equity in earnings of 

other company 383,044 4.60 382,077. 5.26 257,669 4.15 
Equity in earnings of other 

company 80,000 .96 100,300 a eke: 74,310 1520 
Net income for the year 303,130 3.64 324,877 4.48 217,979 S51 
Book value per share 6.16 Sree, 5.04 
Working capital 2,125,639 LSI, OOL 2,518,940 
Current ratio 1.90:1 3.0151 5.47:1 
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The Hon. William G. Newman, Minister of the Environment, Province of Ontario, cuts a Wix 
filter-paper ‘ribbon’ to mark the opening of the new Wix facilities at Pickering. With him are Lloyd 
W. Nourse, Wix Chairman (left) and Fred E. Myers, Wix President. 
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Members of a Japanese auto industry delegation met Wix chief executives during a tour of Canada 
in early 1974 as guests of the Federal Government. Shown here is Ryuji !wasaki, Deputy Director 
of the Automobile Division of Japan's Ministry of International Trade and industry, discussing 
international auto developments with (left to right) Fred Myers, Wix President, Don Jackson, 
Director of Purchasing, Ford Canada Limited, and Lloyd Nourse, Wix Chairman. 
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Wix activities are being re-located 
in new facilities which will 
eventually occupy nearly half a 
million square feet on a 21-acre 
site on Brock Road South, 
Pickering, Ontario. 


Below is the first completed 
stage, consisting of a 120,300 
sq. ft. building with manu- 
facturing, bulk storage and 
shipping facilities. 


Right is a special letter of con- 
gratulation received by Wix 
from the Hon. William G. Davis, 
Premier of Ontario, on the 
occasion of the opening of the 
Pickering facilities. 


The Premier Parliament Buildings 
of Ontario Queen's Park 


Toronto Ontario 


November 21, 1974. 


On this very special occasion, I am 
delighted to have an opportunity to congratulate 
the Wix Corporation Ltd. and its Chairman, Mr. 
Lloyd W. Nourse and President, Mr. Fred Myers on 
the opening of their new plant, which will house 
an enlarged operation and employ over 400 Ontarions. 


In the past 30 years the Wix Corporation 
has been outstanding in its pride in Canadian 
enterprise. In venturing to several countries 


abroad to establish factories which are most 

helpful to the Canadian economy, the Wix Corporation 
Ltd. has been a forerunner in initiative and 
imaginative innovation. And in addition, Wix 
products are influential in aiding Ontario's 
determined fight against water pollution. 


On this important day, therefore, {I am 
very pleased to send, on behalf of the Government 
and the people of Ontario, my best wishes for 
success in this, the first phase of the new 
plant. At the same time, my warmest personal 
greetings to Lloyd Nourse, Fred Myers, and their 
staff in recognition of their leadership in this 
unique and largely Canadian venture. 


tlle Kf 


William G. Davis, 
Premier of Ontario. 


The Gold Standard in Filtration 
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Wix Corporation Limited, Toronto, Canada 


